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Abstract 
In the context of financial and economic relations' development and the evolving commercial exchanges, the synchronization of 
the fiscal setting with the firm’s accounting, converges towards the development of an accounting methodology through which 
the deformed reality of Romanian accounting representation to be eliminated, and equity be expressed in the fiscal–accounting 
relations. Also urgent requirement of absorption of European funds in the national economy requires, by necessity, compliance 
with fiscal governance Treaty adopted throughout European Union, and tax harmonization with the requirements, principles and 
accounting methods, respecting unanimity in adopting the decisions. We explore a) the specific challenges and options 
enterprises have in the Romanian economic environment, when engineering the design of businesses’ structures, and b) a 
projected evolution of the Romanian fiscal reality affecting the business environment, considering the existing stage and trends. 
Keywords: Business engineering, taxation, accounting, fiscal;  
1. Introduction 
In the context of financial-economic relation’s development and evolving commercial exchanges, the 
synchronization of the fiscal setting with the firm’s accounting converges towards the development of an accounting 
methodology (Feleagă and Ionaşcu, 1998:542) through which the deformed reality of Romanian accounting 
representation to be eliminated and equity be expressed in the financial – accounting relations. Also urgent 
requirement of absorption of European funds in the national economy requires by necessity, compliance with fiscal 
governance Treaty, adopted by the European Union, and tax harmonization with the requirements, principles and 
accounting methods, respecting unanimity in adopting the decisions (Corondan, 2012:33). 
Acting as a participant in economy, the state’s share consist of various forms of taxes and delineation between 
different fiscal obligations for the firms is made according to the provisions from the Fiscal Code (L571, 2003) and 
to published methodologies and financial-economic management rules. As the vast majority of the fiscal obligations 
are established based on accounting data, the tax management is “by nature” based on the financial-accounting 
informational system. The main components of the fiscal system considered are the taxes, fees and other fiscal 
charges – as state revenues, the fiscal mechanism and the fiscal apparatus. Among the accounting’s declared 
objectives considered here are the recording and reflection of rights and obligations of the natural persons and legal 
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entities, in monetary terms, which is the essence of the law-based approach (Pântea, 1999:21) of the business’ 
patrimony, sitting between taxation and accounting. As an essential element for the financial viability of the 
enterprise, the financial diagnosis reflects conclusively the financial-accounting dependency. 
The main objective of fiscal activities considered here consists of formation and management of the public 
financial resources through the state budget, social security budget, local budgets, special funding budgets, state 
treasury budget and other autonomous institutions’ budgets (Oprean, 2012:10). These resources are necessary to the 
state’s central power, central and local for the benefit of the community. Fiscally, at the business level it can be seen 
as a system for charging and cashing the taxes, but also as a legal aggregate for the regulation of charging the 
taxpayers and also for funding the mechanism of establishing the duties and taxes to be charged. Adjusting taxation 
to the present day’s needs is realized mainly by applying the Fiscal code provisions and other regulations specific to 
the field.  
2. Duality of taxation and accounting reports 
In general, the adjustments between the tax systems and accounting can be achieved by alternative solutions to 
concerning market environment and negotiating the balancing conditions. In the fiscal area, timing refers to taxes 
that may be affected by the balancing and the extent to which balance can be achieved. As part of the fiscal 
management (Ristea and Dumitru, 2011), accounting is the information system, which helps taxation work, in terms 
of efficiency and security of taxation, and development tax claims. Accounting structure information and 
functionality are directed towards honoring the fiscal interest. Current developments are emerging financial 
accounting, management accounting, business or operational accounting, and tax accounting. Between financial and 
tax accounting is simultaneous connections and disconnections: the accounting information system realizes the 
finalities of accounting and taxes, but there are notable differences between accounting and tax rules and principles. 
For companies, the decision on harmonization is strongly influenced by the concern to maximize return on 
investment and minimize costs. Production costs and hence prices are decisively influenced by labor costs and levies 
affecting the cost of intermediate consumption, such as excise duties. For example, wage affects the competitiveness 
of goods on the market and contributes to the development of inflationary spiral. 
Short-term change in the level of indirect taxation affects business activity partners, which requires 
harmonization of requirement changes in the levies. Methods of charging profits can generate distortion in choosing 
investment nature or spatial location of certain activities and decisions made by the company (taxation is used as an 
economic policy lever). Therefore, we also need to balance profits tax on companies, extending it on dividends and 
unifying tax treatment for profits that are "repatriated" or "paid" abroad. Maintaining differences in profit taxation 
may lower investments where higher taxes are levied and encourage multinational companies to reveal profits at 
enterprises in countries where taxes are lower. Increasing mobility of capital is required to agree to tax on real estate 
and financial intermediation. Relative to the degree of harmonization of tax and accounting report is noted that 
synchronization problems cannot be aimed at uniformity of state policies. In this respect, to avoid distortions for 
headquarters location and trend of misuse of company accounting so that profits are reported in countries with the 
lowest tax, the solution is corporate global tax. Such an approach would limit tax evasion and tax authorities would 
be required to work better together and adopt a common system of taxation of dividends. Also at the micro level, 
companies with subsidiaries in geographic areas where differences occur in local taxes levied have to be adopted 
similar fiscal and accounting measures to avoid and eliminate legitimate tax evasion. 
Related to indirect taxation, maintaining tax differences between the limits agreed with an acceptable degree of 
collaboration between countries, is the solution that can be taken into account in determining the amount of VAT 
and excise duties. So far, attempts to standardize rates of VAT or excise alignment to a minimum had no chance of 
success, given that they are used as levers to balance the state budget. 
Interference between taxation and accounting are evident in specific aspects such as: the valuation of the 
financial statements’ elements, revaluation and depreciation of tangible assets and tax accounting treatment of 
impairment of assets, provisions, income tax, and value added tax. For example, in accounting terms, the company’s 
impairment losses as depreciation is calculated based on the economic life of the asset value, and is included in 
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production costs, tax depreciation amortization disregards the book value which can positively affect financial 
results due to tax savings. In fiscal value of an asset or acquisition cost / market value on the date it enters the 
taxpayer’s patrimony are also comprised the accounting revaluations. 
3. Decisional alternatives for adjusting the macroeconomic taxation 
For the managers of the fiscal system, the decision concerning synchronizations can refer either to the market 
conjunctions in a certain period, or to negotiating defining elements. 
With globalization, the single market favors the manifestation of economic liberalism, which promotes 
harmonization through the market. Followers of this strategy provide reasons in that a certain type of competition 
and a certain type of economy impose a financial-tax system-wide optimal at community level, supported 
economically and efficient in competition with other integrated markets. Such an approach is dependent of 
democratic interventionism in detriment of taking steps by putting governments together to address the market. The 
impact of economic liberalism on national budgets is very different, which makes attempts to uniform taxation to 
not yield expected results. 
Not accepting full harmonization through the market is also explained by the fact that it can generate competition 
among states, with negative consequences for the tax system, which can lead to total mobile factor exemption and 
exorbitant fees for immobile factors. A solution in this context, could be drastically reducing public spending, 
unpopular solution for any society. 
The social contract resulted from democratic vote is decisive on public spending and tax redeployments through a 
collective decision, leading to the appearance of beneficiaries that cannot finance public expenditure. Beneficiaries 
of public spending can avoid financing by locating and work in other countries where public spending is incumbent 
upon them more consistent and more relaxed taxation. Such a system is not viable, but may be due to harmonize 
through market. 
Existence and community development experience shows that few harmonization’s achieved so far are rather the 
result of competitive market adjustment mechanism. Negotiated harmonization proved to be a lengthy process, 
often-sterile discussion to reach convergence of views and to reach an agreement. The main reasons for the failure 
of negotiations are: 
• Any negotiation is also a confrontation between institutions and countries: each country wants a tax system as 
rationally and effective it can be, and national institutions do not like interference in their fiscal policies that 
characterize their respective sovereignty. For example, decisions of the European Commission technocrats are 
not considered by democratic states as measures to their own country; 
• International institutions have in mind to a lesser extent, the requirements to maintain a certain level of public 
resources collected through taxes. The Commission regards taxation as an obstacle to the effective functioning of 
the single market, while European countries want financial levers engaging in social and economic policies; 
• each country is attached to their traditions involving specific decision-making powers in tax matters; 
• negotiations involve conflicting interests between countries due to a very different impact of decisions on 
national budgets; 
• achieve a fiscal balance is a very complicated process, as, for example, a tax change affects national tax system, 
which imposes extensive reform measures, reduce a tax requires increase of another or others, jeopardizing the 
implementation of programs due to lack of budgetary resources. 
Financial and economic experts consider that fiscal decisions should remain the prerogative of national 
authorities and action taken in a country that proves effectiveness must be considered, adapted and generalized in 
other countries. Tax reforms should be designed to also reflect the requirement of tax harmonization in a reasonable 
compromise between national sovereignty and the desire to eliminate tax barriers that impede the normal 
functioning of the single market. 
The association agreement of Romania and the EU stated that harmonization of Romanian tax legislation with the 
Community’s used to be a fundamental condition of our country's integration into European structures and the tax 
system adaptation to the requirements of the single market’s mechanisms made a national goal. 
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4. Fiscal and accounting policies in micro economy 
The two components of the scientific enterprise - accounting and taxation - have their origin in the socio-
economic environment, in its evolution towards modern society. In the history of evolution were formulated and 
always delivered objectives, principles and specific rules under direct managing directorship of administrative 
bodies. Resulted policies were, and still reflect, information and management requirements through accounting and 
tax policies designed to connect financial and accounting information to the conditions and requirements of making 
good decisions in socio-economic conjuncture of each period.  
Today, it is recognized the tax and accounting dependency and the requirement of analysis of prospects for 
harmonization and disconnections in the idea of increasing the active role of financial accounting information (also) 
in making investment decisions or concerning the prospects of a company. In the current approach there are relevant 
arguments relating to fiscal autonomy benefits based on factual findings, such as financial and banking activity 
increased role in the evolution of society, capital market development perspective, the need to stimulate and regulate 
the process of obtaining profit; requirements to generalization and synthesis of financial information by concise 
reporting and focused on the present state and prospects of each company in market competition, etc.. At the same 
time, tax and accounting disconnecting involve risks and difficulties especially in the economic agents’ autonomy, 
such as: knowing the tax burden rate may affect the possibilities of obtaining bank loans, the size of wage costs with 
management can be detrimental to a high profit, inconsistencies and gaps in the legal system impairs the good faith 
of investors and so on. 
Beyond realities and perspectives, a key role in the development of accounting-taxation relationship has the 
control function of management through the exercise of which is ensured not only the closing information-decision-
action circuits but also economic and financial regulation mechanism functioning (Oprean et al., 2007:79). As noted 
in the literature (e.g. Boulescu and Joel, 1997:16), control is both a subjective and objective necessity, not an end in 
itself but a means to improve the business executive, managerial process through it: better organization work, 
strengthening order and discipline, more efficient management of assets, prevention of waste, detection and 
elimination of causes and disturbance factors, correction strategies and business tactics etc. Situational assets 
(patrimony) awareness of an enterprise, of its ability to produce profit, of financial solvency, is ensured not only by 
accounting means but also by organized, competent and exercised financial control. 
At both micro and macroeconomic level, financial and economic control is an effective and necessary function of 
management, aligning individual interests with those of the community and society. By control activities the past is 
known, we can say the whereabouts the present and see the future of any company activity and its economic and 
financial performance. This way, control is a factor of security and autonomy, a guide in decision making at all 
levels, helping to integrate each economic agent in the exchange economy mechanism through a continuous and 
comprehensive management tailored to the needs and circumstances. 
Control activities (Oprean and Oprean, 2011:9) covers economic management of the companies and the financial 
management, inextricably linked to the economic, which addresses how to obtain and efficient use of economic and 
financial results, including taxation applicable in/for the company. Moreover, we can say that in terms of 
management, financial management is the focal point of any business, as it is generated and creates connections 
with the business environment and characterizes the position of any company in this environment. Therefore, the 
financial control system has an active and beneficial role to the existence and the development of companies. 
Among the specific functions of economic and financial control stands: (Oprean and Oprean, 2009:11): 
• Ensuring fairness in the conduct of economic activities by different operators and thereby efficient conditions of 
competition; 
• Prevention of illegal business activities and improvement; 
• Finding factual situation and decision making control and self-regulation of the operation of economic and 
financial mechanism; 
• Knowledge and assessment of the situation at a specific moment, including financial results through real-time 
information distribution using computer software; 
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• the need for education, administration and management knowledge, and devotion to the interests of the company 
contributing to the formation and development of organizational culture; 
• need for stimulation, employee incentives and accountability to individual and group achievements etc. 
By exercising these functions, the control contributes to effective and reasonable adjustment of the performance 
of financial and economic activities. Moreover, by exercising control it is ensured: the comparing achievements with 
objectives and determining deviations, causes and factors involved, diagnose the state of the organization and the 
establishment of malfunction symptoms, correction of targets and forecasts, and signaled trends, assessment 
beneficial to the existence of a triangle authority - responsibility – skills; improve staff behavior and deeper 
“humanization” of social and labor relations etc. Based on these achievements, the control may contribute decisively 
to increase the flexibility and efficiency of companies in accordance with the requirements of the development and 
the harmonization of interests. 
5. Fiscal and accounting policies in micro economy 
Financial and accounting systems of present days are engaged in a process to adapt to the current trends and 
relationships terms of accounting-taxation. Reality shows that taxation has its own dynamics and fiscal policies 
become more of a reality where everything starts from the reason to align personal interests with social ones through 
taxes, which should be based on clear principles and thought based on fiscal, economic and social equity. However, 
taxation can be seen (also) as a component of economic, social and political rationality, in that the establishment, 
collection and tax records there are no molds or prototypes that apply in any country; even in the same territory the 
fiscal strategy changes frequently, sometimes radically, depending on developments and interests. 
In fact, accounting-taxation compromise, as policies and management separate issues, is related to the adoption 
of continental accounting system, like that of France and Germany (to which Romania adhered after 1995) and / or 
the Anglo-Saxon type, used in the UK and U.S. In Romania, with the application of the European Accounting 
Directives and trying to approach the International Financial Reporting Standards (IFRS/IAS), inferences two types 
of accounting systems. Romanian accounting is in full implementation, final phase and adjusting to business’ needs 
of the provisions contained in these referentials and international norms. 
The complexity of the relationships between the enterprise and its partners on the one hand and the need to 
improve own performance on the other hand, can lead to distinct approach to various aspects of business 
management and less traditional separation of components of this management. Existence and functioning of an 
economic unit takes place in an environment in which the state, through its tax institutions makes its presence felt by 
calculating and formulating claims and requiring operators to pay the tax liabilities respecting a set of laws, 
ordinances, regulations, orders, circulars issued, published, repealed entirely or partially, republished, updated, 
revised, refined, suspended etc. In such a context, there are many cases where business decisions are strongly 
influenced by the tax consequences. Under these conditions, for the units of a certain size, the fiscal aspect of more 
or less current business management, it becomes necessary to define fiscal management as a separate component of 
enterprise management. A financial management and implicitly “enjoyable” tax management may become a 
prerequisite, in a positive sense, of the existence and development of the company. Financial and accounting 
regulations often offer more ways and several methods to treat the same problem. The consequences of these 
variants are different and when analyzing their impact on the firm, the tools of tax management cannot be ignored.  
Taxation of the companies take a double aspect: on one hand, it is reflected in compulsory levies to the State 
Treasury influencing companies in what constitutes the essence of the tax burden concept and, on the other hand, the 
company can use in its interest principles and methods of taxation. For example, in the operating financial activities 
or investment, such as those related to depreciation of fixed assets, one can use methods and techniques whose tax 
incidence materializes in advantages, most often in a form of a more favorable treasury (cash flow surplus). A tax 
administration means firstly accepting that these taxes, even if they are an obligation of the company, may be used 
in own interest, and transforming them in a variable active strategy. 
To manage taxes for the purposes of level optimization does not mean, (not necessarily), circumvention or 
violation of law. Through a fair tax policy and motivated administration there can be avoided the tax evasion un-
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pleasantries or tax fraud. Following a review of the tax accuracy concerning how the company has fulfilled its 
obligations to the state, it can be highlighted and actions taken of whose character can be considered abnormal, by 
decisions against the interests of business and society. Logically, an action is considered normal for the interests of a 
company if it results in counter-party to it. Assessing normality of a document management can be subjective and 
it’s to be done rather at economic level than at the legal level.   
The legal appearance of an action may be irreproachable, while its economic content can be considered as 
abnormal. Even if, in principle, the tax authority has no reason to judge a company's internal management or its 
results’ quality, some situations, economic and financial in nature, could be considered abnormal, such as irregular 
expenditure, expenditure whose size is exaggerated, giving up some income unrequited or without justification; 
transfer tax burden to other taxpayers, the "larger” interpretation of accounting principles etc.  
Among the criteria for assessing the quality of the actions and decisions that concern the fiscal management of 
the enterprise, it can be considered: the efficiency when the realized gain (resulted generally in a favorable cash 
position) is obvious; confirmation by the tax authority of the consistency of results with content measures. 
The companies assume a "fiscal risk" and control bodies accept and recognize a particular skill in relation to 
fiscal regulations. But when the control reveals that errors exist, the company is compelled to correct them or to 
prove that the interpretation, which has been given to the legal norm, is good. The accounting error arises from an 
omission or inaccuracy coming from an objective assessment of the facts (error of law) by a taxpayer in good faith. 
Unlike accounting errors, incorrect management decisions occur when the taxpayer is forced to choose between 
possible solutions and chose one that’s fiscal irregular such as, for example, using digressive depreciation as a 
reflection of obsolescence for an asset with a normal life of less than five years that would require accelerated 
depreciation. An incorrect decision will result when known in time, an adjustment to tax authority’s initiative or 
even by own (enterprise) initiative. 
Fiscal management aims at managing own fiscal resources in order to ensure compliance with fiscal rules and, by 
the decisions and actions taken, to optimize the tax burden - usually downwards - when the gains achieved thus 
justify the effort. 
Within the legal framework, the company has the possibility to treat a problem, to choose between different 
methods and techniques whose tax incidences are different. Fiscal management aims at optimizing tax burden in 
terms of efficiency considering the broader global management of the company. Fiscal options for an economic 
agent has the legal limits at least as to not slip into tax avoidance, and opportunity arising from the general policy of 
the company. It happens sometimes that the best fiscal choice is not, necessarily, the best solution for the enterprise 
in terms of its development strategy. Some options may violate tax requirements on long-term objectives 
imperatives connected to financing or capital mobility. Also, reducing profit tax techniques can reduce investor 
confidence, reducing their interest and deteriorating image of the company on financial markets. Even in an 
environment where the financial market does not have a very important role there are situations where the 
"executives" of the company (board of directors or the management team) have an interest that the methods and 
options of any kind, including accounting and tax, to achieve a declared profit as big as possible. This behavior can 
be explained by the fact that leadership position and remuneration of members in this team are often related to 
performance in terms of profit made by the company. Given the problem of fiscal management and its limitations, 
the main objectives of fiscal management of the companies are reducing the tax burden, the absolute value and as a 
percentage of turnover; postponing the tax burden; the use of tax variable to regulate the profit level; ensuring 
compliance with tax obligations with the lowest possible cost and risk, tax compatibility evaluation activities, etc. 
To achieve each of these objectives, the company is able to adopt appropriate fiscal policies. Reducing the tax 
burden requires reducing taxable income, which can be achieved by using evaluation methods, by locating optimum 
profit or restructuring operations involving several companies. Deferral in time of the tax burden is the goal that 
offers more possibilities of achievement. In an inflation environment, its importance increases by the favorable 
impact that it has on the treasury. Business interest is not always served by reducing or deferring tax burden over 
time. There are situations where it is preferable to declare in the annual accounts, higher profits than those actually 
incurred by the performance in the reference period, either to provide a relatively constant level of their profits from 
one year to another, or to transfer to the more generous fiscal territories, or for financial, commercial or image 
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reasons. In all these cases there can be successfully used the fiscal instruments too. Sometimes even parts of the 
business strategy make sense only in the context of the tax advantage they provide, such as leasing or creating 
subsidiaries in tax "havens" tax. Effective fiscal management objectives are done by the fiscal policy of each 
organization, as part of the financial and accounting policies and the specific manner of use of instruments, methods 
and specific techniques. Thus, fiscal policies for the company opted to reduce the tax burden at this level, can mean 
identifying profits’ optimal level, investments financing and restructuring operations 
6. Fiscal and accounting policies in micro economy 
Economic burden of taxes was generated by the cash needs of the government and generated, in turn, the need to 
introduce more stringent criteria for determining the tax base. Thus, a new feature of social value was embedded in 
accounting. From a historic point of view, through the balance sheet, profit and loss and other components of its 
reporting, accounting is able to reflect the financial reality of units generating of income and all income connected 
with the expenditure, for a new user of financial information: the representatives of state fiscal policy. Accounting 
must adapt, to some extent, its work tools to meet these new requirements so that the parties involved in the 
calculation and tax collection possess good knowledge about accounting, law and economic policy to solve 
countless cases correctly, where the imposing agent’s appreciation is not enough and at the same time, the judge of 
an insightful taxpayer.  
Accounting is now a prime source of information for tax authorities, most tax liabilities being based on 
accounting data. It has been trying and efforts are ongoing to establish a relationship between taxation policy and 
accounting with the following alternatives: accounting is influenced by taxation, with varying degrees of 
intervention; accounting is independent / disconnected from taxation; accounting influences taxation. 
In all cases, there is a unanimous opinion on the interdependence accounting-taxation, decisive in the fiscal 
management of the company, even when rules are incompatible in the two areas of business management. If 
accounting is seen as a tool for obtaining pure and objective information, we can accept the idea that the 
interventionism of taxation in the accounting methodology is unacceptable; tax authorities should accept without 
reservation the accounting "reality" regarding the tax burden of the company. 
 
Accounting influences on tax law are explained by the fact that, for measuring taxable matter, the tax authorities 
had to find evaluation rules, for time dividing and depreciation. In some countries, especially those influenced by the 
German accounting model, a fundamental principle is that the rules and accounting principles come first when 
determining the income tax; the tax authorities however can impose some tax treatments different from certain 
accounting rules, this targeting especially, areas where taxpayers would be tempted to manipulate accounting results 
in order to pay less tax. This principle is generally called the principle of congruence between accounting and 
taxation and aims to create the framework for business transactions to be treated equally in accounting and taxation, 
to simplify the tax burden on the one hand, and to facilitate prepare business tax return documents, on the other 
hand. Applying this principle implies that: 
• Accounting and valuation rules applied are also mandatory from the taxation point of view; 
• There are specific tax rules for some private property elements; 
• Tax benefits of derogatory depreciation or reserves are granted tax-exempt provided that they are registered in 
the books. 
Continental accounting system is characterized by connecting accounting and taxation, the legal form claiming 
priority to the economic reality. In this framework, the state and its institutions are the main users of financial 
information. True and fair accounting objective is identified with conformity to rules, and sincerity of the 
information processed and transmitted. Differences between true image and taxation arise when the tax rules are 
affecting the "sincerity" of information. 
Anglo-Saxon accounting system provides the economic primacy to the judiciary, by disconnecting tax from 
accounting. The main users of financial information are considered equity investors, making it imperative that the 
accounting fair image takes precedence over other legal obligations. Many specialists are adepts to disconnection of 
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the accounting from taxation on the grounds that science should be further self-developed in its own right with 
specific objectives, principles and own rules distinct from the fiscal ones; at the same time, with the economic and 
social development, there are important new participants who want clear tax information to make decisions on the 
use of their money. 
Adoption and adaptation of international normative acts (European accounting directives, International 
Accounting Standards and International Financial Reporting Standards) involve significant changes in the 
accounting and tax system, such as (Mitrea, 2006:75): 
• Reorientation of thinking for the accounting professionals and construction of a new specialized vocabulary 
connected at international level, in order to collaborate successfully with other professionals in the EU and 
beyond; 
• Transformation of the accounting profession in an international profession with generalized terms and principles; 
• The priority of taxation aspects of transactions in the accounting view: as a perspective, calculating profits for tax 
purposes may be done by persons other than the company’s managers or accountants. 
"Disconnection" of taxation and accounting involves an accounting reform according to the provisions in the 
afore mentioned referential by adopting Anglo-Saxon experience, involves reconciliation and harmonization issues 
such as: legal form applicable and the economic reality, tax requirements and information required by investors, 
orientation of the financing of the companies through bank institutions and capital market, accounting professional 
training and certification based on procedures and professional judgment. 
In the evolutionary process that takes place, the requirement for assimilation of a new way of interpretation, 
implementation, coordination and control or check financial information becomes an imperative. According to the 
standards, the information provided by the reporting financial statements must meet certain restrictions and 
requirements (Domnisoru et al. 2006:55 OMFP 3055/2009), among which stand out: qualitative requirements on 
reliability, comparability and understandability, and relevance and faithful representation of information; 
requirements of rationality and significance; relevance and reliability of information through predictive, 
confirmatory and opportunity relative to relevance, verifiability, neutrality and fidelity characterizing reliability etc. 
Financial statements have also qualitative restrictions requiring the reflection of the accounting culture of the 
users, the opportunity, the cost-benefit balance, equilibrium of qualitative characteristics, reliability (or higher 
accuracy) of the information contained. In the long run, the accounting system’s evolution might achieve tax 
calculation based on international accounting system, which would (or could) put the local economy in 
disadvantage. A dilemma of the accounting system evolution is linked to the maintenance, betterments in assessing, 
or disposal of the provisions, since they artificially influence profits and dividends, but are necessary to achieve a 
more precise picture of the enterprise, reflected in accounting. Another dilemma is that relating to the tax 
reconciliation of the accounting depreciation caused by the difference between useful life and the one estimated 
according to local norms. In the same context, the question of depreciation methods used by enterprises arises, since 
the changes in valuation of depreciation can deliberately reduce the amount of taxable income but is required to 
reflect, for example, the accelerated obsolescence of high-end technical resources, such as computers in some 
periods. Another fact of adoption of a new accounting and financial setting is reviewing the tax system, with the 
purpose of fostering business, value for businesses, profit growth and the surveillance of fiscal parameters by the 
managers of companies. In the multitude of accounting, financial and legal standards, norms and normatives, one 
needs a vocabulary filtering where to establish the meaning and scope of terms, and expressions used in current 
practices. By adopting new regulations, taxation becomes more of a tool for tactics and strategy, of state economic 
policy, defense of national interests and the incitement of local companies to turn to new market segments outside. 
For example, in what remittances from workers abroad, there should be set in place interstate policies for the 
avoidance of double taxation. Effectiveness of current and future fiscal policies can be significantly improved 
through partnership with business practice, which is almost absent in the current fiscal setting. A tax system 
harmonized with the interests of entrepreneurs includes: lowering taxation rates; transparent use of public resources; 
spending co-financed from the public budget; income coverings by better organizing of the tax system, including the 
control mechanisms; increased tax base to ensure budget revenue growth conditions; the efficiency of tax and 
financial contributions collection etc. 
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Efforts to adapt the Romanian fiscal system to the requirements of general development met (at least) in the last 
decade significant obstacles, both objective in nature arising from the existence of any coherent tax system and 
subjective from local realities marked primarily by the continuity of an archaic system that had morphed into a new, 
modern, built on principles that starts from the taxpayer (bottom-up). Of these hindrances we gleaned a few that we 
consider most relevant for understanding the current system’s status and the progress that can be considered 
significant (if looked in the context): 
1. Encouraging direct, attractive, flexible and innovative in terms of bureaucracy, clever (implementing 
electronic reporting system in 2011 is a good example of indirect effect in this respect), of investments (as an 
undeniable resource to increase the taxable base); 
2. Deterrence of legal work and especially that which is highly qualified and favoring shady forms of work (is 
the objective nature of any tax system that can be addressed through coordinated intelligent action, and in 
Romania the legislator has demonstrated in recent years a capacity for adaptation with measures taken in this 
regard; for example, the production of software is regulated in a skillfully interrelated legislation guided from 
the tax code to adjacent legislative provisions); 
3. To fill gaps in determining tax burdens, applying excessive orientation towards coercion in tax practice of debt 
collection in place of preventive function by stimulating fulfillment and collaboration, of taxation agents; 
4. Double challenge generated by briskly adapting the legislation of European partners and the need to 
implement changes over time even in European supranational law, from Romania's accession to the EU from 
2007 to present days; 
5. Resources were and still are often inadequate or poorly distributed;  
6. Inequities in participation in the tax system in that the budget is expected to make allocations, donations and 
grants as large as possible and on permanent bases, in the conditions of low counterpart participation; 
7. Legal provisions governing fiscal policies are bushy, interpretable, and unstable, contested over time in large 
by the business environment too, as such a situation does not provide enough adequate legal framework for a 
harmonized tax system; 
8. Tangible manifestation of deficiencies in the competence and morality part of staff involved in implementing 
tax policies; 
9. Entrepreneurial initiatives were not supported, as good intentions of "appeasement" of their interests with the 
macro-economic etc. 
In this context, we can say that the taxation charged to companies can be considered exaggerated, at least when 
there are met (fully or partially) the following assumptions: 
• High public spending amid poor public services;  
• Reduced tax base, due to poor economic performance, the absence from the economic circuit of entire population 
groups and poor business initiatives (a great part due to legislation and bureaucracy deterrence); 
• Large size of the underground economy, dirty money laundering, tax evasion and corruption it generates; 
• Failure of the performance in collection based on cumbersome regulations, tolerance of arrears, manifestations of 
elevated forms of tax evasion that reduces the credibility in the system and so on. 
Disposal of such causes requires a set of measures and courses of action, such as: 
• Better regulation, better practice of fiscal policies; 
• Concentrating all relevant regulations in the tax code, its review in a constructive spirit, consistent and 
appropriate manner; 
• Analysis and consideration of proposals from social partners to acquire the skills to harmonize legislative 
provisions; 
• Delineation tax system from other forms of levies and tariffs; 
• Replacement of excessive coercion with training and tax incident prevention, simplification and firmness in the 
collection of revenues; 
• Public partnership in establishing taxation and transfer to the social partners of functions of fiscal policy; 
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• Significant reduction of taxation in the economy may be the only real chance of recovery of enterprising spirit, to 
attract and stimulate foreign and domestic investment, creating many jobs and attracting underground economy in 
the legal circuit. 
Reducing taxation for companies should be brought to a level competitive with European partners and become 
based, inter alia, on: increased economic performance, increase on the tax base, improving the collection of 
budgetary resources, reducing even more the public spending and so on. In accordance with the provisions of 
international meetings on tax systems perspective, the EU economy is expected to become the most competitive, 
dynamic and innovative – provided that worldwide, is now being surpassed by U.S. and Japan economic 
performance and facing the perspective of taking confrontation with Asian new challenges represented by China and 
India. As possible remedies, there are noted the proposals to generate: a powerful entrepreneurship in an efficient 
state; innovation at all levels, improving working conditions, product and services market reforms; effective 
solutions for environmental, social and economic environmental protection etc.  
A strong entrepreneurial in a symbiotic state-entrepreneurs require public finance supported by simpler and more 
efficient legislation, recovery of entrepreneurship and reduce the tax burden of companies. 
Romania has the status of a "functioning market economy", but will have to improve, in the shortest time, the 
degree of economic competitiveness so that it can deal with the European and world market conditions. In this 
context, the tax system still involves multiple revisions to ensure: 
• Sufficient resources needed to run a modern, smooth and effective state apparatus through rigorous application of 
a fair collection system; 
• Encourage the use of all resources, entrepreneurship, investment and innovation; 
• Encouraging work and social competition of values limiting social assistance only to justified cases;  
• Simple, clear and stable regulations applied by a highly trained and motivated staff especially in the application, 
where possible, of the spirit of the law to the context in which taxpayers do businesses.  
Financial, accounting and tax management expands business relationships with partners in other countries by 
taking into account the possibilities of rationalizing the cash flows under the conditions of financial, trade and 
international taxation policies and elimination of tax evasion of any kind. 
International relations increasingly require extensive knowledge and use of different fiscal mechanisms, as 
required also by measures established in the European’s Treaty of fiscal governance, which imposed rules of 
budgetary discipline designed primarily to limit deficit and public debt. 
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